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1951    BUSINESS  SUMMARY 

Total   Risk  Written  $5,634,090.00 

Premium  Charge  $  494,297.00 

Losses  Paid  $  326,565.00 

Policies  Issued  2,514 

Loss   Claims   Filed   424 

Total  Acres  Insured  627,684 

Acres   Reported   Damaged  109,178 

Average  Acres  Insured  Per  Policy 250 

Number  of  Days  With  Hail 44 

Loss  Ratio  5.8% 

Aver.  Cost  $1,000.00  of  Protection....$  87.73 

Average  Cost  of  Insurance  8.8% 

Operating  Expense  Ratio  5.2% 

RESERVE  FUND.  At  the  start  of  the  1952  hail  in- 
surance season,  the  State  Hail  Insurance  Fund  will 
have  assets  of  over  $800,000.00.   These  assets  are — 

U.S.  Certificates  of  Indebtedness $750,000.00 

Balance   with    State   Treasurer   $   50,000.00 

The  Reserve  Fund  will  be  increased  some  by  col- 
lections from  1951  hail  insurance  premiums  which 
are  still  coming  in  from  County  Treasurers.  Also, 
more  than  $11,000.00  will  be  added  by  the  interest 
which  will  be  collected  on  the  Certificates  when  they 
mature  in  July  and  October. 

Hail  storm  experience  of  the  last  35  years  shows 
that  no  one  can  reliably  forecast  the  time  and  location 
of  1952  hail  storms.  Grain  growers  may  relieve 
themselves  of  fear  that  hail  may  damage  their  crops 
by  protecting  them  with  hail  insurance.  Carrying 
hail  insurance  each  year  will  greatly  stabilize  the 
incomes   of   grain   growers. 

Grain  growers  should   read  this  report  carefully  for 
full  information  on  State  Hail  Insurance,  ESPECIALLY 
PAGES  6  and  7  ON  HOW  TO  OBTAIN  IT. 
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Honorable  John  W.  Bonner,  Governor 

State    of    Montana  Montana  State  Library 

Capitol  Building 
Helena,  Montana 

Preliminary  report  on  the  operation  of 
the  Stale  Hail  Insurance  Fund. 

Dear  Governor  Bonner: 

I  am  pleased  to  report  that  1951  was  another 
successful  year.  Losses  fell  over  wide  areas  in 
many  of  the  counties  but. severe  to  total  losses  were 
restricted  to  a  few  local  areas.  Because  of  this,  we 
ended  the  season  with  some  less  than  average 
losses.  This  enabled  us  to  increase  the  surplus  funds 
by  more  than  $100,000.00.  We  will  start  the  1952 
season  with  a  surplus  of  more  than  $800,000.00. 

Following  are  the  principal  items  which  will 
also  be  included  in  our  full  report  which  will  be 
ready  in  a  few  weeks.  When  this  report  is  printed, 
I  will  give  you  a  copy. 

1951    BUSINESS  SUMMARY 

Total    risk   written    $5,634,090.00 

Premium  charge  $  494,297.00 

Losses    paid    $  326,565.00 

Policies   issued   - 2,514 

Days  with  hail   44 

Loss  ratio  5.8% 

Operating  expense  ratio  5.2% 

It  was  a  peculiar  season.  With  the  exception 
of  about  two  weeks  in  July,  all  of  the  crop  season 
was  below  normal  temperature.  This  made  a  late 
harvest.  Losses  were  rather  light  up  to  August  12th, 
when  the  most  wide  spread  losses  of  the  year  oc- 
curred that  day  and  the  13th.  More  than  normal 
losses  occurred  in  August  and  September.  It  is 
unusual  for  material  losses  to  occur  in  September 
because  most  seasons,  practically  all  of  the  crops 
are  harvested  by  the  end  of  August. 

The  continued  cash  payment  for  policies  evi- 
dently reflects  the  sound  financial  condition  of  a 
large  percentage  of  the  farmers  who  insure.  During 
1951,  937  farmers  paid  $170,500.00  in  advance  for 
their  policies.  They  secured  a  discount  of  4%  which 
gave  them  a  saving  of  $7,000.00. 

The  severity  of  hail  damage  shifted  heavily  to 
the  east  central  and  the  southeastern  part  of  the 
state  during  the  1940's.  To  show  you  the  manner  in 
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which  hail  hit  certain  areas,  I  am  giving  you  the 
experience  of  a  number  of  counties,  some  of  which 
suffered  serious  loss  up  to  1941  or  during  the  years 
from  then  to  1951. 

Average  loss  ratio     Ave.  highest  loss     Average  loss 
all  years  to  1940  ratio  In  ratio  to  1951 

inclusive  1940's  inclusive 

Big   Horn   10%  no    higher  8% 

Carter   3%  17%  in '48  10% 

Fallon    4%  18%  in '48  10% 

Golden   Valley 13%  15%  in '44  11% 

McCone     5%  12%  in '44  9% 

Musselshell    -.15%  16%  in '44  13% 

Prairie  7%  15%  in '48  11% 

Richland    4%  14%  in '46  7% 

Treasure    11%  16%  in '44  14% 

Wibaux     10%  decreased  8% 

All   counties   6.3%  7.2%  in '48  6.6% 

Our  present  ideas  about  the  severity  of  hail 
and  the  areas  where  it  may  be  more  severe  are 
based  on  only  thirty-five  years  of  experience.  Sev- 
eral of  the  counties  I  have  listed,  had  a  low  or 
moderate  loss  record  for  twenty-four  years  at  the 
end  of  1940.  When  these  counties  had  their  long 
time  experience  upset  in  this  short  ten-year  period, 
it  seems  likely  that  in  the  future,  other  areas  which 
so  far  have  had  light  losses,  may  also  have  much 
more  severe  losses  in  the  future  than  they  suffered 
to  this  time.  It  is  possible  that  some  of  the  counties 
which  still  show  such  a  high  all  year  unfavorable 
loss  ratio,  may  have  lighter  losses  in  the  future. 
Many  more  years  hail  experience  will  be  needed 
to  show  if  they  are  surely  in  areas  so  much  more 
subject  to  severe  losses  than  others. 

When  our  report  for  1951  is  printed,  it  will  show 
the  important  details  of  the  years  experience  to- 
gether with  cumulative  data  covering  former  years. 
A  copy  of  this  will  be  sent  to  you  later. 

I  appreciate  your  courtesy  and  cooperation  dur- 
ing the  year.  If  you  desire  further  information,  at 
any  time,  I  will  be  pleased  to  hear  from  you. 

STATE   BOARD    OF    HAIL    INSURANCE 
Respectfully  submitted, 


February  16,  1952 


Chairman 


REPORTER    PRTG.    8    SUPPLY    CO.,    BILLINGS.     MONT. 
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DETAIL  STATEMENT— RISK,  LEVY,  LOSSES,  LOSS  RATIO 


1951    Risk 

County  Written 

Big  Horn  $    383,853.50 

Blaine     24,350.00 

Broadwater 7,020.00 

Carbon    

Carter  40,614.00 

Cascade    64,057.87 

Choteau    526,304.50 

Custer     19,542.50 

Daniels   229,674.00 

Dawson     406,168.90 

Fallon   209,534.74 

Fergus     321,347.10 

Gallatin    2,614.00 

Garfield    17,768.00 

Glacier    _ 51,347.50 

Golden  Valley  72,264.00 

Hill     151,190.50 

Jefferson     1,400.00 

Judith   Basin  35,224.00 

Lake  2,150.00 

Lewis  and  Clark 920.00 

Liberty    191,406.00 

McCone    1,002,694.41 

Meagher 320.00 

Musselshell   50,038.92 

Petroleum    4,440.00 

Phillips   25,762.00 

Pondera    68,931.60 

Powder    River    88,009.20 

Prairie    269,691.50 

Richland   492,949.33 

Roosevelt    201,660.00 

Rosebud    15,941.00 

Sheridan   128,732.33 

Stillwater    43,513.33 

Teton 41,629.32 

Toole    197,294.00 

Treasure  18,595.34 

Valley  49,942.50 

Wheatland    27,832.00 

Wibaux    79,717.31 

Yellowstone     67,645.00 


$5,634,090.20 


1951 
Levy 

$    35,120.27 

1,665.20 

426.20 

^256'42 

4,533.80 

36.094.00 

1,745.67 

20,460.41 

38,289.34 

21,068.52 

23,380.14 

192.26 

1,577.76 

3,665.69 

7,167.21 

8,905.20 

98.00 

2,785.11 

90.00 

35.53 

1  1,191.05 

99,017.66 

32.00 

5,004.38 

399.60 

2,137.14 

4,605.16 

7,864.67 

26,687.59 

48,829.54 

1  5,640.45 

1,391.01 

1  1,344.1  1 

4,259.08 

2,434.44 

13,826.51 

2,040.81 

3,964.38 

2,766.20 

7,627.66 

6,676.84 

$494,297.01 


33-Year 

1951 

1951  Loss 

Average 

Losses 

Ratio 

Loss  Ratio 

$   59,069.28 

15% 

8% 

1,914.84 

8 

4 

515.37 

7 

3 

53 

3 

21,693.79 

10 

..„ 

3 

16,193.22 

3 

444.70 

2 

6 

16,256.08 

7 

4 

5,097.30 

1 

13 

1  1,239.48 

5 

10 

3,659.73 

1 

7 

To 

8 

1,787.80 

7 

1,011.05 

2 

3 

5,390.19 

7 

11 

9,531.45 

6 

4 

5 

"4 

2 

1,929.87 

6 

4 

6,943.10 

3 

77,833.20 

8 

9 

6 

11 

2,799.53 

13 

6 

35.00 

4 

1,314.20 

2 

7 

17,234.70 

20 

8 

9,407.80 

3 

1  1 

15,554.78 

3 

7 

643.00 

0 

3 

150.80 

1 

5 

9,893.75 

8 

5 

4,246.28 

10 

9 

'"£ 

2 

1  1,418.07 

5 

1  1,537.07 

62 

14 

227.03 

4 

322.57 

1 

10 

777.00 

1 

8 

493.63 

1 

6 

$326,565.66 

5.8% 

6.6% 

33  YEAR  SUMMARY 

1919-1951.  Inclusive 

Total  risk  written  $76,974,913.98 

Premium   charge   6,490,279.49 

Losses  paid  5,071,014.85 

Policies  issued  55,753 

Total  acres  insured  9,129,929 

Average  acreage  per  policy 164 

Average  risk  per  acre 8.43 

Loss  ratio  6.6% 

Aver,  cost  per  $1,000.00  of  insurance .„.$  84.32 

Number  of  losses  filed  12,526 

Operating  expense  ratio 7% 
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3. 
4. 


ADMINISTRATION  ACCOUNT  FOR  1951 

January  1,   1951  to  December  31,  Inclusive 

State  office  salaries  and  traveling  expenses 
(Chairman,  Clerk  hire,  Board  members'  per 
diem   and   expenses)    $   8,587.40 

General     office     expense      (printing,     stationery 
supplies,     postage,     telephone     and     telegraph, 
equipment,    insurance,    employees'   bonds, 
advertising)    $    3,386.64 

Hail  adjusters'   per  diem  and  expense $13,169.90 

Office  rent  $       300.00 

Car  maintenance   $       207.73 

$25,651.67 
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HOW  TO  GET 
STATE  HAIL  INSURANCE 


APPLY  TO  THE  ASSESSOR  OF  THE  COUNTY   IN 
WHICH  YOUR  GRAIN   IS  GROWING 


Owners  of  Unmortgaged  Land  With  Not  More  Than  One 
Year  of  Delinquent  Tax  may  have  the  assessor  charge  the 
hail  insurance  to  the  land  on  which  the  insured  crop  is  grow- 
ing and  the  application  will  not  be  filed  with  the  clerk  and 
recorder. 

Owners  of  Mortgaged  Land  Will  Have  the  Insurance  charged 
to  the  land  and  the  application  containing  the  crop  lien  will 
be   filed   with   the   clerk   and    recorder. 

Hail  Insurance  will  not  be  charged  to  any  real  estate  with 
more  than  one  year  of  delinquent  tax. 

Waivers  of  crop  mortgages  are  not  required.  The  lien  in 
the  hail  insurance  application  is  a  first  lien  on  the  insured 
crop  except  for  liens  given  for  the  purchase  of  the  seed  with 
which  to   plant  the  insured  crop. 

Any  land  owner  with  not  more  than  one  year  of  delinquent 
tax   may  secure   hail    insurance   without   paying   cash. 

Any  tenant  who  owes  a  delinquent  personal  hail  in- 
surance tax  will  not  be  issued  another  policy  unless  he  pays 
the   delinquent  account  or   pays   cash   for  the   next   policy. 

4%  Discount  Will  Be  Given  Those  Who  Pay  Cash  for  Their 
Hail  Insurance.  For  example,  if  the  regular  premium  figures 
$100  and  the  applicant  offers  cash  for  the  hail  insurance, 
the  county  assessor  will   receive  $96  as  full   payment. 

When  to  Insure.  Experience  shows  that  placing  hail  in- 
surance on  growing  crops  should  not  be  done  until  they  show 
a  reasonable  chance  of  producing  a  fair  return.  No  allowance 
will  be  made  for  hail  damage  on  any  grain  until  at  least  75% 
of  the  plants  are  plainly  stemming.  Damage  early  in  the  hail 
season  is  difficult  to  estimate  and  adjustment  may  be  de- 
layed until  the  extent  of  the  damage  may  be  better  estimated. 

No  policies  will  be  issued  after  August  15th. 

How  Much  Hail  Insurance  Per  Acre  on  Grain.  All  non- 
irrigated  grain  may  be  insured  for  not  more  than  $10  per 
acre  except  barley,  which  is  limited  to  $8.  Irrigated  grain 
may  be  insured  up  to  $20  per  acre  except  barley,  which  is 
limited  to  $16. 

Hail  Insurance  for  Share  Owners.  Any  part  owner  of  a 
crop  may  insure  his  share  for  any  amount  per  acre  up  to 
not  more  than  the  maximum  limits  per  acre,  if  the  other 
share  owners  do  not  desire  hail  insurance.  If  ail  of  the  share 
owners  desire  hail  insurance  then  each  is  limited  to  a  share  of 
the  maximum  allowed  per  acre  represented  by  his  proportionate 
share  of  the  crop. 

Hail  Insurance  on  Special  Crops.  Not  more  than  the  amount 
shown  after  each  of  the  following  crops  may  be  carried  on 
each  acre  for    1 952. 

Irrigated:  mustard,  beans,  peas,  corn $20 

Non-irrigated:  mustard,  beans,  peas $10 

Irrigated  or  non-irrigated:  alfalfa  seed $12 

Non-irrigated :  corn  ..$  1  2 

Farmers  desiring  hail  insurance  on  dry  land  beans,  peas  or 
mustard,   must  apply   on   the   same   application    for  an   equal 
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amount   of   hail    insurance   on    grain   or   flax   or   pay   cash    for 
their    policies,    unless    premium    is    chargeable    to    real    estate. 

1952  Rates  for  Hail  Insurance.  The  rates  for  insurance 
on  grain,  including  corn  and  excluding  barley,  run  from  4% 
in  the  western  part  of  the  State  to  10%  in  some  central,  east 
central  and  south  central  counties.  For  rates  in  any  particular 
county  ask  your  county  assessor  or  get  an  application  from  him 
and  obtain  the  rate  from  the  Stipulations  and  Agreements  on 
the  back  of  the  application. 

Reduced  Rates  in  Case  of  Crop  Failure.  When  any  insured 
crop  is  badly  damaged  or  destroyed  by  other  means  than 
hail,  the  insured  may  request  that  the  hail  insurance  be 
terminated  and  that  he  be  allowed  a  reduced  rate  for  the 
season.  The  charge  for  the  hail  insurance  may  then  be 
reduced  by  the  State  Hail  Insurance  Board  under  the 
terms  of  paragraphs  16,  17A  and  17B  in  the  Stipulations 
and  Agreements  on  the  back  of  the  policy. 

When  to  File  Claims  for  Hail  Loss.  When  any  insured 
crop  is  believed  to  be  damaged  at  least  5%,  the  insured  must 
mail  a  claim  for  such  loss  to  the  State  Board  of  Hail  Insurance 
at  Helena,   Montana  within   3   days. 

When  Not  to  File  Loss  Claims.  Each  year  a  large  number 
of  loss  claims  are  filed  on  fields  where  little  or  no  damage 
by  hail  is  found.  Many  of  these  fields  show  a  small  infestation 
of  Hessian  Fly  where  the  infested  straws  lean  over  and  some- 
times go  down  full  length.  Hessian  Flies  have  weakened  the 
straws  close  to  the  ground  and  the  damage  is  not  caused  by 
hail.  Many  other  fields,  following  light  hail  storms,  have 
been  found  to  be  lightly  damaged  by  Crinkle  Joint,  Kinked 
heads  or  Wheat  Stem  Saw  Flies.  The  damage,  most  times, 
has  been  overlooked  until  the  light  hail  storm  comes.  More 
care  in  examining  the  fields  before  claiming  hail  loss  will  save 
your    Hail    Department   hundreds   of   dollars   each    year. 

ADJUSTMENT  OF  HAIL  LOSSES  will  be  made  by  adjusters 
who  have  had  lots  of  experience  in  farming  and  the  adjusting 
of  hail  losses.  Their  experience  enables  them  to  estimate  the 
loss  accurately.  They  are  instructed  to  give  every  claim  care- 
ful consideration  and  they  will  fully  cooperate  with  the  grain 
growers   in   adjusting   all    losses. 

State  Hail  Insurance  Is  Really  a  Mutual  or  Coopera- 
tive Fund.  All  of  the  money  paid  for  hail  insurance  is  used 
for  that  purpose  only.  During  35  years  of  operations  93% 
of  all  of  the  money  paid  in  has  been  used  for  the  payment  of 
losses  or  for  reserves.  At  this  time  the  reserves  are  over 
$800,000.  During  this  time  only  7%  of  the  fund  has  been 
used  for  operating  expenses.  Other  methods  of  handling  hail 
insurance  use  several   times  7%    for  operation. 

EXPIRATION  OF  HAIL  INSURANCE  AND  EXTENSION  OF 
RISK,  the  liability  on  all  crops  insured,  except  sugar  beets, 
will  expire  after  September  15.  Sugar  beets  expire  after  Sep- 
tember 30.  In  the  case  of  grain  your  insurance  may  be  ex- 
tended without  extra  charge  if  your  grain  is  not  ripe  or  cir- 
cumstances have  not  permitted  you  to  harvest  it  before  Septem- 
ber 15.  To  obtain  an  extension  of  the  risk  you  must  request 
the  extension  from  the  State  Board  of  Hail  Insurance  before 
the   1  5th  of  September. 

Payments  on  State  Hail  Insurance  losses  may  be  assigned 
but  are  not  subject  to  garnishee  or  attachment.  They  are  yours 
to  use  as  you  think  best  for  the  continuance  of  your  farming 
operations. 
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MEMBERS  OF  THE  STATE  BOARD  OF 
HAIL  INSURANCE 


E.    K.    Bowman,   Chairman,    Helena 

Clarence    D.   Stoltz,   Member,   Sunburst 

Jens   P.   Olsen,   Member,   Dagmar 

Alfred    R.    Anderson,    Ex   Officio   Member,    Helena 
Commissioner   of   Agriculture 

John    E.    (Jack)     Henry,    Ex   Officio   Member,    Helena 
State    Treasurer 

It  is  the  duty  of  the  county  assessors  to  furnish  grain 
growers  with  full  information  regarding  State  Hail  Insurance. 
This  folder  is  issued  for  the  purpose  of  assisting  them  in 
furnishing    it. 

Hail  Insurance  is  a  necessary  Cost  of  Raising  Grain. 

As  soon  as  you  consider  your  1952  crops  insurable  we 
hope  you  will  see  your  assessor  and  apply  for  State  Hail  In- 
surance. 

Issued   April    1,    1952   by   the 

STATE   BOARD  OF   HAIL    INSURANCE 

Helena,  Montana 


